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9. TS tails to vin air comcessions from Irish

B

hecent US-Ireland discussions have not advenced the
~im of US air carviers tc be pernitted to tand at Dublin
+nd omit Shanmon, which is about 120 miles from the cepital.
Tventuslly the Irish will nrobably grant such rermission,
but at nresent all transstlentiec »lenes landing in Ireland
continue to be bound by ths terms of the bilstcral air agree-
~ent to land at Shannon. The Irisha have a large investment
in Shanncn vhich it would be danyerous nolitically for the
Government not to nrotect. inister for Extcrnal Affairs
IfmcBride has stated that the Government's answer to the
nroposals put forth by the US in the recent discussions mist
swait epfreement with the Cnposition. Favorable action on
the US nroposals is not lixely at this tine because of thse
#inancial and politicsl considerations involved and because
the Irish are sonewhet irritated by the pressures applied
by the US during the talks. Iowever, it is not likely that
such antagonisms as have been aroused will seriously affect
US~Ireland relations.
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1. Teus of Soviet atomie explosion received calmly in

“éanainavia

PR

Desnite extensive nress and rauio ireatment of Presicent |
~aman’s disclosure than an ebomic exnlosion has ocrurrsd in 3
@ USSR, the general reaciion in Seandinavia has been one
“¢ relative calm with the major surprise element lying in the
somapent rapialty of Soviet caveiopnment in the atomic field.
“as non-Comrunist vress strongly indicates that, since ther=s
is no ionprer an atom monopoly, eifective international controls
ape of increased irmortancs. There is widespread belief
tnat the USSR's international positien has been greatly
strenythened, and fear thati the Soviets will successfully ex-
ploit the propaganda aspects of the atomic explosion., The
Commmist nress in all three countries has followed the line
thot the Soviets will use nuclear knowled;e for peace and
will natiently continue efrorts to gein international controls
o atcmic energy desnite "warmongering’ of the Westorn powers.

=11 thin Dennark stress is vizced on the necessity for
i-~odinte revision of the iJestern derocracies' defense nlans
¢ some attention is focused on tie strategic i-movtance
o Creenland in polar werfare. In liorway most ITorvegians
a-near more disturbed by currency devaluation, and sone
sneculate Thether the Presicent's snnouncement vas a state-
Cent of fact with disclosure timed to inTluence favorably
Conrressional action on AP or, if net a fact, merely a
nolitieal maneuver. In Sweden press and radio treatment
s morc sensational than in ~emiark or iorvay; advocates
Suredish neutrality and prononents of clese cooperation
th the “festern vowers voth claim the disclosurs sunports
their point of view. Since suproriers of neutrality are in
the majority, Sweden is expected to tend even more toward

-~ neutral stand. ;
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1. Elections to be held 10 Cctober |

#ith netional elections ior the Storting (varliament)
only a week off and the capairn in Tull swing for about a
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swonth, the pre~election nicture has not ehanged eppreciably
nince the bepinning of the campaign.# The Labor Perty is
cosured a nlurality, but there is no conclusive evidence

‘hat 1t can maintain the absolute maiority which it now

holds by the slim mariin of one seat. The advantage which
‘ha Labor Party hoved to achieves by the abolition of eombined
"isls (the wractice of pooling votes after the election)

ny be counteracted by the faet that two or mors of the
rourgeois parties in certain districts have already submitted
roiat 1ists of candidates. Tt stiil avmears certain that

vue Commmist Party will lose ebeut half of its 11 mandates;
horefore while the Lebor Party vill lose wotes to the rifht-
w3t parties it will benefit from Comrunist losses, Tt is
unlikely that the Labor Party vill lose sufficient votes

to canse it to refuse to fom a roverunment or to sesk a

corlition.

% Hee NB Weeklies llo (3, 13 Jure: llo 78, 29 Aurust,
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. Tolinr Receipts ol tho Sterliing Avca

C eavionsness o the ¢s6 ine in toe sterling area's
i . oo BS dollars i the [ivsh hal? of 1949 as cornared
i ¢ correspondins weriocd of iUab is reflected in the
“1eowir: apnalysis. Of lhe fea uuuncries which in 1948
crounied ror alnost 5% o¢f the notal US imports irom the
terling area,% ali excent two sicieu heavy declines in
snive in the tirst half of 1944 over that of 1948, the over-
«i1 losc being 17.6%. %he gain shovm oy Pakistan is mis-
fesdine *rom the point of view o7 this study as the fijures
wimost certainly re*lect s normai recovery irom the dis=-
locations exverienced by that country during the nartition
»f the sub-continent in 1947,

US Impmorts, for conswmtion, from seiected Sterling Area
rountriss 1948 and 1V4Y (% miliion}

B e T

AR . i e

country of Origin Mirst {marter Second Mmarter

AL v49 1948 1949
falaya 5.0 His e 9.2 45.5
incia, 66,4 GeY 76.4 61.5
Inited HXingdom 63,1 B340 67.1 43,6
south Africa 33,7 Bhed 33.8 21.6
iustralis 43.% 2.8 2.6 1v.4
fiold Coast 33.1 A% an 1b.0 12.6
i‘eylon 1245 10.9 13.7 10.0
fiew Zenland 7.4 8.0 7.0 5e3
Uigeria 12.7 16.9 10.7 72
Pekistan 0.7 1l.4 7.6 11.0
Total 358,6 31L.1 312.1 2417
Country of Oripgin Hal! Year o

16 1349
Malays 135,0 1057 - 21.7
India 1AL 123.4 - 0.4
United Kingdom 13544 109.1 - 16.3

306 I3 Veekly Io 72, 11 July
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Seath Airiea V7.0 ETINY - &3.3

sustralia L5 1€.0 - 25.6

;16 Coast 4G41 26.9 - 93.2

Ceylon 2.2 20,9 - 20.2

Vew Zealand 14.92 .3 - 44,3

Hiperie 25.4 24l - 2.9

rakistan 3.3 Ded - 40.68 :
i

Tatal 570.8 9hi.8 - 17.6 (av)

By far the preatesi earners or US dollars, accounting
for 657 of the annual totsl in 19483, were crude rubber,
jute and its manufactures, rav wool and cocoa. The value ,
of these four exports to the TS fell off sharnly in the :
first half of 1949, for the most rart due to a fall in nrices, .
though in the case of raw wool the volume of exporta de~
creased over H77 whila the nrice advanced considerably. A
comperison of the dollar carniangs of the four leading com-
aodities for she firat half of 1948 and 1949 is showm in the
following table:

di {(first 6 months)

Commodity (pantit Voiue Unit VYalue

Tmm——— TICU 1he. w05 S VET LD

Cocoa 101,366 01,950 038

Tubber 277,330 103,343 18 r

Jute, raw 93,016 53,2082 «34 (
v afe 432,712 119,372 .28

Wool 61,924 64,068 1.03 f'

e, b1z

1943 (first 6 monthg)

Commodity Muantit Yalue {nit Value 7
— W00 Ibs. OOUY T ooF 10§ change
Cocoa 201,222 91, 162 020 - 12.6
Rubber 411,540 71,151 17 - 31.7
Jute, raw 106,830 42,352 40 + 21.4

Y nip 436,126 108,263 e25 - 9.8
/ool 20,411 33,393 1.38 - 43,2

UYL 30 - I9.T (av)
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"his deeline in dollar receints in the #irst half

£ 1049, aside from the {all in -rices, was due in part
to a temporary business reccssion in the US, but nainly to
the widespread uncerfuinty of the future value of the pound

sterling. The reneated assertions of responsible nublic
firures that the mound was overvalued, together with a
vicorows vorld nress cmmaipn to this end, led ~ros nective
tuvers to believe that the nounc woui.d in fact ultinately
be devalued. This atritnde of rind led to a buyers! sfrlke

with resultant ;encral vithholding or cancellation of orde:
*h e nurchase° rere wnavoxdabie they tended to be rade on
a hand to mouth basis, This was varticularly noticeable in
the cuse of rav wool, of vhich the US tuyring in the first
half of 1049 was abnormally 1lirht.

One of *the admitted nins o the recent devaluation

of the nound sterling by 30.57 in terms of the TS dollar
on the part of all members of the sterling area excent
Pakistan is to raise sharnly sterling arca exnorts to the
Jollar area. It is far too early at present to oredict

vhat extent the US mariet will responu to Lower sterling
oree prices. However, lovier nrices for many products, the
removal of the element of uncertainty as to the future
value of the pound, together vith a more ontimistic business
outlook in the US (1B the absence of nrolovbed strikes),
should result in an increase in the volwre of sterling area
exnorts to the US during the third quarter of the year.
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